Selex, BEL To Supply Radios to Indian Army

By TOM KINGTON, ROME
And VIVEK RAGHUVANSHI, NEW DELHi

[taiy’s Finmeccanica and India’s Bharat
Electronics Lid. (BEL) are to sign a deal this
week 1o produce Terrestrial Tranked Radio
(TETRA)-standard secure radio systems for
the Indian Army, Indian Defence Ministry of-
ficials said.

Finmeceanica subsidiary Selex Communi-
cations will transfer technology to BEL for
production of the radios in India, with
around L0 systems 1o be buill in the next
three years under the contract, rising to a to-
tal of “several hundred” systems over suc-
cessive tranches to reach a total value of 200
million eurss ($263 million), the officials
said.

The Indian sale follows the recent,
months-delayed confirmation of an Tlalian
government order, The Italian Interior Min-
istry signed a 260 million euro contract on

Dec. 12 to buy TETRA-standard radios for
[taly's police and security forces, the first in-
stallment of an expected 3 billion euro pro-
gramt.

Finmeccanica Chief HExecutive Pier-
francesco Guarguagling, who this month ac-
companied then-Italian Prime Minister Ro-
mano Prodi and a group of Italian industri-
alists on a tour of India, has said that Fin-
meccanica’s chances of selling TETEA
abroad hinged on first winning business in
its domestic market.

TETRA is a digital trunked mobile radio
standard  conceived by the European
Telecommunications Standards Institute for
use by military, security and emergency sery-
wces.

The standard is designed o allow radio
terminals built by one manafacturer to func-
tian with infrastructure buill by another.
TETRA can broadeast encrypted voice and
dala messages, allow group cormmimications

and function in the event of network con-
gestion.

The system also has commercial uses. Se-
lex has supplied TETRA to the Ferrari Grand
Prix racing team to allow radio communica-
tions between drivers and pit teams that
cannot be intercepted by rival racing teams.

Finmeccanica also signed a memorandum
of understanding this month with Indian
state-owned engineering firm Bharat Heavy
Electrical Ltd. (BHEL) in Mumbai for the
development of radar systems.

For more than a decade, BIEL has pro-
duced naval gun turrets for the Indian Navy
and Coast Guard under license from Olo
Melara, another Finmeccanicu subsidiary,

The two firms are also exploring the pos-
sibility of licensed production of larger-cal-
iber gun mounts for warships, B
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